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FINAL DECISION 

The Conmission issued its Proposed Decision on these claims 

on April 13, 1959, a copy of which was duly served upon the claimants. 

Full consideration having been given to the objections of 

claimant, FREDERICK STAFFORD and to the evidence and arguments 

presented at the hearing held on June 8, 1959, and general notice 

of the Proposed Decision having been given by posting for thirty 

days, the Conmission finds that FREDERICK STAFFORD owned directly and 

indirectly a total of 61.0902 per cent of Societate Pentru Induatria . . 

Textila, S.A., and that thevalue of his interest in this company at 

the time of its nationalization was Two Million Five Hundred Twenty-

five Thouaand One Hundred Sixty-seven Dollars ($2,525,167.00) and 

concludes that claimant FllEDERICI{ STAFF<IU> i• entitled to C0111penaation 

in auch amount under Section 303(2) of the Act; and it i• 

CllDBlllD that such Propoaed Deciaion be 81118ndad in accordane• vith 

the foregoing mid aa ao amended it hereby la entered a• the Pinal 

De•l•ioa on the olaia8, th• award beina reatatad .. 

IN THE MATTER OP' THE CLAIM OF 

FREDERICK STAFFORD 

745 Fifth Avenue 

New York 22, New York 


-
BELL TEXTILE INDUSTRIES, INC. 
351 Fifth Avenue 
New York 17, New York 

Against the Government of Rumania 
Under the International Claims Settlement 

Act of 1949, as amended 

Claim No. RUM-30,515 

Claim No. RUM-30,516 

Decision No. RUM- 788 
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AWARD 

Pursuant to the provisions of the International Claims Settlement 

Act of 1949, as amended, an award is hereby made to FREDERICK STAFFORD 

in the amount of Two Million Five Hundred Twenty-five Thousand One 

Hundred Sixty-seven Dollars ($2,525,167.00) plus interest thereon 

at the rate of 61 per annum from June 11, 1948, to August 9, 1955, 

the effective date of the Act, in the amount of One Million Eighty-

five Thousand Four Hundred Dollar• and Ninety-five Cents ($1,085,400.95). 

Payment of any part of this award shall not be construed to have 

divested the claimant FREDERICK. STAFFORD or the Government of the 

United States, on his behalf, of any rights against the Government 

of Rnmania, for the unpaid balance of the claim, if any; and it is 

further 

ORDERED that the award granted herein be certified to the ll" /, / 
~ttJ'~N'-""Secretary of the Treasury. 

Dated at Washington, D. C. J1C­
~. 

JUL 131959 

cmlHISIIOBDS 
\ 

~·5/~ 
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PROPOSED DECISION 


These are claims against t he Government of Rumanla under Section 

~0:(2 ) of the Internatlonal ClaLms Settlement Act o~ 1949, as amended. 

FREDERICK STAFFORD, a natiodal 0£ the United Scates since his 

t1aturalizatio1. in the Uciiteo States on December 9, 1946, has f il~'" 

c~alm in the amount o~ $12,493,070.70 ba sed on allegeo nationalizatlo~ 

o~ his asserted direct and indirecL holuings of stock of Societate 

P~ntru Industr i a Textila, S.A., on a debt alle6edly due to h m from 

sa..:_d coD'.l?ar-iy, and upon a pe.ccentage of ..;u, O·JJ shares of Socie1ate Pentru 

Industria Text· 1a, S .A. , iJ.eld by on.e o f its aubsi ~ ar es . BELL TEXTILE 

I:IDUSTRIES , IC., has fileci an a·ternat·ve cla m base ou noldi ga of 

stock of Soci~tate Pentru lndustria extile, s.A. 

The reco~d shows tha t Societace Pentru In ustr a Texti a, - .A., 

had 900,000 shares of aU>ck o~ tstand c Pi nciere . extile 

21fto r la Prance et L'Etranger, .A. , of faria, France, owned 
~~~~~~~ 

I DCk 

out•tanding o which FRKDElllCK STUl'ORD own• 

liiillll--.i••ion find• that theae 114, 154 • r•• bav• been ld or 
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o f 	 FREDERICK STAFFORD by BELL TEXTILE INDUSTRIES , INC., a holding 

no income or other £unc tion than to hold Financiere shares , 

no · beneficial interes t . Accordingly the Commission 

tha t FREDERICK STAFFORD owned i ndi r ectly J 7. 9682 per cent of 
- __, 

Societ~te Pen t r u I ndustria Textila, S.A. 

The claim of BELL TEXTILE INDUSTRIES, INC., based on the 114,154 

shares of Financiere Textile Pour la France et L'Etranger, S.A., which 

it held f or FREDERICK STAFFORD, is denied f or lack ot benefic i al ownership 

in the claimant corpora tion . 

FREDERICK STAFFORD also pases his claim on 208,098 shares of s t ock 

(approximately 23 . 122 per cent) of Societate Perftru I ndustria Textila, S.A, 

purchased by h i m in 1939 . The record shows that at the end of 1947 these ------- ~ - ~-
bearer shar es were sold by the claimant's agents in Rumania to the Banca 

Economica, allegedly under duress, to preserve the interests of Socie t ate 

Pent ru Industria Textila, S.A., in consideration o f t ermination 0 £ strikes, 

and 	to secure raw material and credit to facilitate full produc tion . 

Claimant contends that this alleged f orced sale was a legal nullity and 

did 	not a ffect his owner ship in said shares. It is to be noted, however , 

that 	under Rumanian law, an agreement ent ered into under duress is merely 

voidable , and not void. The Commission finds that no grounds have been 

established f or declaring, nor indeed does it have ·t he power to declar e, 

the contract here in question rescinded and thus place the parties thereto 

in their original positions. 

In view of the foregoing, the Conmission f inds that it has not been 

established that the said 208,098 shares were owned by the claimant at the 

time 	of nationalization of Societate Pentru Industria Textila, S.A., that 

therefore this part of the claim is not compensable, and accordingly , it 

is denied. 

The Commission further finds that Societate Pentru Indus tria Textila, 

1.A., waa nationalized without compensation by the Government of &umania 

on June 11, 1948, pursuant to Law No. 119 (Monitorul Oficial No. 133), that 

the value of the claimant' a 37.9682 per cent intereat in aaid company waa 
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$1,059,764 . 19 and concludes that the claimant is entitled to an award 

under Section 30:>(2) o f the Act. 

Inasmuch as the va lue o f c laimant's interest in the cor poratio11 is 

determined on the basis o f corporate net worth, which includes its 

interests in subsidiar ies , no further interest in the claimant i s r ound 

in 50,000 shares of stock in Societate Pentru I ndustria Textila, S.A., 

held by a subsidiary thereof . 

For the r easons specified in the a ttached copy of the Final Decision 

I n the Matter o f the Claim of Eur opean Mortgage Series B Cor poration 

(Clai m No. HUNG-22 ,020) Decision No HUNG-1605, so much of Lhis claim as 

is based on a debt allegedly due f rom Societat e Pentru Industria Textila, 

S.A., to clai mant , is denied. 

AWARD 

Pursuant t o the provisions o f the Internati onal Claims Settlement Act 

o f 1949, as amende d , an award is hereby made t o FREDERICK STAFFORD in the 

amount of One Million Fifty-n ine Thousand Seven Hundred Sixty- f our Dollars 

and Nineteen Cents ($1 ,059,764. 19) plus interes t thereon at the race of 

6% per annum f rom June 11, 1948, to August 9, 1955 , the effective date 

o f: the Act, in t he amount o f Four Hundred Fifty- f our Thousand TWo Hundred 

Eighty-five Dollars and Fifty-seven Cents ($454,285.57). 

Payment of any part o f this award shall not be construed t o have 

divested the clai mant herein or the Government of the United St a t es, on 

his behalf , of any rights against the Government o f Rumania, f or 

unpaid balance o f the claim, if any. 

the 

Dated at Washington, D. c. 

APR 131959 

FOR THE COMMISSION: 

William Barrett, Acting Director ~~ 
Balkan Claims Division ~,.,, 
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