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30 September 2010

Reference: VvdR/e0178302

Subject: Auditor’s Report for the financial statements of EFG New Europe Funding
nB.V.

Dear Sirs,

We are pleased to send you an initialled copy of the 2009 financial statements, which
contains our signed auditor's report dated 30 September 2010 for EFG New Europe
Funding Il B.V. Furthermore, we enclose two copies of the aforementioned auditor's
report.

Reliability and continulty of automated data processing

Pursuant to the provisions of Article 2:393, subsection 4 of the Dutch Civil Code, we are to
report our findings on the reliability and continuity of the computerised data processing
system as part of our audit of the financial statements.

Our audit of the financial statements is aimed at expressing an opinion on the financial
statements and not aimed specifically at making a statement on the reliability and
continuity of (parts of) the computerised data processing system.

Our audit of the financial statements has not revealed any facts that we believe should be
brought to your attention.

Regulation on Reporting Fraud

The primary responsibility for the prevention and detection of fraud and error rests with
those charged with governance and the managing directors. The auditor's responsibility is
for evaluating the risk that the financial statements could be materially misstated due to
fraud, mistakes or misappropriation of assets.

PricewaterhouseCoopers is the trade name of among others the following companies: PricewaterhouseCoopers Accountants N.V. (Chamber
of Commerce 34180285), PricewaterhouseCoopers Belastingadviseurs N.V, (Chamber of Commerce 34180284), PricewaterhouseCoopers
Advisory N.V. (Chamber of Commerce 34180287) and PricewaterhouseCoopers B.V. (Chamber of Commerces 34180289). The services
rendered by these companies are governed by General Terms & Conditions, which include provisions regarding our liabllity. These General
Terms & Conditions are filed with the Amstsrdam Chamber of Commerce and can also be viewed at www.pwe.corm/nl
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During our audit of the financial statements for the year ended 31 December 2009, no
indications of fraud have come to our attention, which require us to inform the managing
directors or the company administrator.

Consent to use and make public our auditor’s report and related conditions
We confirm that we give our consent to your including a copy of our auditor's report in the
2009 financial statements, which correspond with the attached initialled version.

We confirm that we give our consent to your publication of the copy of our auditor’s report,
as included in the section Other information of the enclosed annual report, which have
been initialled by us, provided that the financial statements prepared are adopted without
changes by the general meeting of shareholders, and that they are filed with the Trade
Register within one month of the date of this letter. If you publish the financial statements
and a copy of the auditor's report on the Internet, you must safeguard that the financial
statements are adequately segregated from any other information on the website. This
could be done by publishing the financial statements as a separate, non-editable file, or by
including a warning as soon as the reader leaves the financial statements (such as “You
are now leaving the protected financial statements audited by the accountant”),

Signing the financial statements

The original financial statements must be signed by the managing directors and must be
offered to the shareholder. These financial statements must be adopted in a general
meeting of shareholders and the adoption must be laid down in the minutes of the

meeting.

Subsequent events

Please note that, if prior to the general meeting of shareholders there are circumstances
(subsequent events) that necessitate adjustment of the financial statements, such an
adjustment must be made before the general meeting of shareholders is held, by virtue of
article 362, paragraph 6, Book 2 of the Netherlands Civil Code and article 392, paragraph
1, under g, Book 2 of the Netherlands Civil Code. Naturally, in such a situation, our
consent is revoked.

Filing requirements

Within 8 days after adoption by the shareholder the annual report must be filed with the
Chamber of Commerce in Amsterdam. There is no requirement for the managing directors
to sign those financial statements which are to be filed at the Chamber of Commerce. In
order to avoid the risk of identity theft we recommend not filing financial statements and
auditor’s reports which include original signatures. In an accompanying letter to the
Chamber of Commerce, you should mention that the original financial statements have
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been signed by the managing directors and adopted by the shareholders’ meeting, and
the date on which this took place.

It should be borne in mind that filing the financial statements is required by law and that
any failure to fite them constitutes an offence. In certain cases, failure to file may lead to

you, as managing directors, being held liable.

If you have any queries, please do not hesitate to contact us,

fully,
erhouseCoopers Accountants N.V.

V.S. van der\Retlden RA
Director

3)
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To: the General Meeting of Shareholders of EFG New Europe Funding Il B.V, ‘ oo T

The Netherlands

Telephone +31 (0) 20 568 66 66
Facsimile +31 (0) 20 568 68 88
www.pwc.com/nl

Auditor’s report

Report on the financial statements

We have audited the accompanying financial statements 2009 of EFG New Europe Funding Il B.V.,
Amsterdam as set out on pages 2 to 21, which comprise the balance sheet as at 31 December
2009, the profit and loss account, the statement of comprehensive income, the changes in equity
and cash flows for the year then ended and the notes, comprising a summary of significant
accounting policies and other explanatory information.

Managing Directors’ responsibility

Managing Directors of the company are responsible for the preparation and fair presentation of the
financial statements in accordance with International Financial Reporting Standards as adopted by
the European Union and with Part 9 of Book 2 of the Netherlands Civil Code, and for the
preparation of the Report of Managing Directors in accordance with Part 9 of Book 2 of the
Netherlands Civil Code. This responsibility includes: designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of the financial statements that are
free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We
conducted our audit in accordance with Dutch law. This law requires that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the company's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting

VvdR/e0178302

PricewaterhouseCoopers is the trade name of among others the following companies: PricewaterhouseCoopers Accountants N.V. (Chamber
of Commerce 34180285), PricewatsrhouseCoopers Belastingadviseurs N.V. (Chamber of Commerce 341 80284), PricewaterhouseCoopers
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estimates made by Managing Directors, as well as evaluating the overall presentation of the
financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of EFG
New Europe Funding |l B.V. as at 31 December 2009, and of its result and its cash flows for the
year then ended in accordance with International Financial Reporting Standards as adopted by the
European Union and with Part 9 of Book 2 of the Netherlands Civil Code.

Report on other legal and regulatory requirements
Pursuant to the legal requirement under 2:393 sub 5 part f of the Netherlands Civil Code, we

report, to the extent of our competence, that the Report of Managing Directors is consistent with
the financial statements as required by 2:391 sub 4 of the Netherlands Civil Code.

Amsterdagd, 30 September 2010

V.8. van der Reijden
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EFG NEW EUROPE FUNDING II B.V.
Amsterdam

Directors' Report

In accordance with the Articles of Association of BFG New Europe Funding TB V., the management herewith submits the
Annual Report of EFG New Burope Funding II B.V. (the Company) for the period ended 31 December 2009

Key Activities

The key activities of the Company is to invest in Joans granted to Romanian customers (originated by the EFG Group in Romania).
All loans and advances to customers are acquired from existing loans to Romanian customers from the group company

Bancpos! S.A.. The Company itself is funded directly by EFG Cyprus Limited in Cyprus.

Overviow of activities

The credit erisis has continued during 2009. It has had an increasing impact on the ecanomies of relgvant countries. If growth

of such economies continue to slow down or such economies go into recession that is likely to have an adverse effect on

the ability of companies to repay or refi their existing debt. Ultimately such macro economic conditions may adversely affect
the rating, performance and the realization value of the Company's collateral.

Result
In the current financial period the Company recorded a profit of EUR 3,090,748 which is set out in detail in the attached
Income Statement.

During 2009 the interest income was generated by an average annual portfolio of approximate 810 million euro. During
2008 the interest income was generated by an average annual portfalio of approximate 172 million euro built during
August 2008 to December 2008

Risk Management

The Managing Board utilizes a risk management policy and receives regular reports to enable prompt identification of
financial risk so that appropriate actions may be taken, Loan assets and loan liabilities are undertaken back to back
and on a non recourse basis. The Company employs written policy and procedures that sets out specific

guidelines to manage foreign exchange risk, interest rate risk, credit risk and the use of financial instruments

to manage these. For a further analysis we refer to note no, 5 in the Notes to the balance sheet and Profit and Loss
account of this report.

Outlook
It is expected that Lhe nature of the activities of the company will remain unchanged during 2010

Post balance sheet events
No major post balance sheel events affecting the financial statements have ocourred to date.

Future Developments

The Company’s business strategy and activities are linked to these of EFG Eurobank Ergasias S A , which is the indirect shareholider of the
Company, EFG Eurobank Ergasias §.A. i the shareholder of Burobank EFG Cyprus LTD who in turn provides the Company a limited recourse for
the loans it provides to the Company. The business environment during 2009 has been challenging for EFG Eurobank Ergasias S, A and the
Company, bul the second half of 2009 witnessed clear signs of stabilization in global financial markets and the global economy.

Despite the Greek crisis EFG Eurobank Ergasias S A. passed all stress-tests successfully and is internationally regarded as a stable bank with a
strong financial health. In light of the aforementioned and since EFG Eurobank Ergasias 8.A. does not have any capitalization or liquidity problems,
the members of the Management Board of the Company do not expect any material challenges with respect to the stability of EFG Burobank
Ergasias S.A_ nor the limited recourse that Eurobank EFG Cyprus LTD provides for the Company’s lean portfolio

Amsterdam, September 30, 2010

Managing Directors

E A Giannopoulou H. Kokologiannis
S Boermans i. Helder
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EFG NEW EUROPE FUNDING II B.V.

Balance Sheet as at December 31, 2009
(amounts in EUR, after appropriation of results)

ASSETS
Notes 31/12/2009 31/12/2008

Non Current Assets

Loans & advances to customers 7 748,208,672 654,689,809
Current Assets

Loans & advances to customers 7 80,352,874 63,460,899

Other receivables 8 111,287 -

Cash and cash equivalents 9 14,138,294 14,749,155
TOTAL ASSETS 842,811,127 732,899,863

EQUITY AND LIABILITIES

Capital and reserves attributable to equity holders of the company

Issued and paid-up capital 10 20,000 20,000

Share premium 10 1,980,000 1,980,000

Accumulated profits/(losses) 10 12,397 (3,078,351)
2,012,397 (1,078,351)

Current Liabilities

Borrowings from group company 11 836,255,032 729,850,062
Interest payable to group company 12 2,140,664 3,736,455
Other payables 13 2,190,887 391,697
Income tax payable 17 212,147 -
840,798,730 733,978,214

TOTAL EQUITY AND LIABILITIES 842,811,127 732,899,863

. e
The notes to the accounts on pages 8 to 22 form an integral part of thes%ﬁgmmwgi(mpfﬁﬁ a
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For identification purposes only

Page 2



EFG NEW EUROPE FUNDING II B.V.

Income Statement
for the financial period ended December 31, 2009
(amounts in EUR)

DRAFT

Notes 31/12/2009 24/4 - 31/12/2008

Interest income 14 85,303,809 20,685,823
Interest expense 15 (83,337,921) (21,290,608)
1,965,888 (604,785)
Provision for impairment of loans 6 (618,124) (1,999,994)

Other operating income 2,174,617 -
Operating income 3,522,381 (2,604,779)
Foreign exchange gain/(loss) 14,607 (314,515)
Operating costs 16 (202,927) (159,057)
3,334,061 (3,078,351)

Income tax expense 17 (243,313) -
3,090,748 (3,078,351)

PRCEVATERHOUSE(QOPERS

PricewaterhouseCoopers Accountants N.V.
The notes to the accounts on pages 8 to 22 form an integral part of these ﬁ@ﬁé@i%ﬁmtﬁurposes only
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EFG NEW EUROPE FUNDING II B.V.

Statement of comprehensive income
for the financial period ended December 31, 2009
(in EUR)

DRAFT

Notes 1/1 - 31/12/2009 24/4 - 31/12/2008

Net result after taxation 3,090,748

(3,078,351)
Other comprehensive income:
Other comprehensive income for the period, net of tay - -
Total comprehensive income for the period 3,090,748 (3,078,351)

ricewat
The notes to the accounts on pages 8 to 22 form an integral part of these 8?]?8\% tgi%g{%zl%:ﬁg s;se:\ggl(;’untants el
Page 4




EFG NEW EUROPE FUNDING I1 B.V.

Cash Flow Statement
for the financial period ended December 31, 2009

(amounts in EUR)
Notes EUR EUR

1/1/2009-31/12/2009 24/4/2008-31/12/2008
Cash flow from operating activities:
Profit/(Loss) before taxation 3,334,061 (3,078,351)
Cash generated from operations 3,334,061 (3,078,351)
Net (Increase) in investments in loans & advances 7 (277,130,895) (761,822,382)
Repayments of investments in loans & advances 85,106,117 23,877,091
Interest received 81,613,940 19,794,584
Net (increase) in other receivables 8 (111,287) -
Net (increase) in interest payable to group company 12 83,332,587 21,290,608
Interest (paid) 12 (84,928,378) (17,554,153)
Net increase in other payables 13 1,799,191 391,697
Net (increase) in income taxes payable 15 (31,166) -
Net Cash flow (used in) operating activities (107,015,830) (717,100,907)
Cash flows from financing activities:
Proceeds from issue of capital 10 - 2,000,000
Increase in borrowings from group company 11 292,423,895 740,787,894
(Repayments) of borrowings from group company (186,018,925) (10,937,832)
Net cash from financing activities 106,404,970 731,850,062
Increase in cash and cash equivalents (610,860) 14,749,155
Cash and cash equivalents at beginning of period 14,749,155 -
Effect of exchange rate changes on cash and cash equivalent e -
Cash and cash equivalents at the end of period 14,138,295 14,749,155

The notes to the accounts on pages 8 to 22 form an integral part of these financial statements

PRICEAKTERHOUSE(COPERS
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EFG NEW EUROPE FUNDING II B.V.

Statement of changes in equity
for the financial period ended December 31, 2009
(amounts in EUR)

EQUITY

The Company's authorised share capital amounts to EUR 90,000 and consists of 90,000 ordinary shares with
a nominal value of EUR 1 each,

As at December 31, 2009, 20,000 shares were issued and fully paid-up. The movements in EUR in the year
under review can be summarised as follows:

Issued and Share Accumulated
paid-up capital  premium profits/(losses) Total
Balance as at incorporation 20,000 -- - 20,000
Additions -- 1,980,000 -- 1,980,000

Result for the period - -

(3,078,351) (3,078,353)

Balance as at December 31,2008 20,000 1,980,000 (3,078,351) (1,078,351)
Result for the period - - 3,090,748 3,090,748
Balance as at December 31,2009 20,000 1,980,000 12,397 2,012,397

EFG New Europe Funding II B.V. is fully controlled and owned by EFG New Europe Holding B.V., a wholly
owned subsidiary of EFG Eurobank Ergasias S.A., a bank incorporated in Greece and listed on the Athens
Stock Exchange.

The notes to the accounts on pages 8 to 22 form an integral part of these financial statements

PRICENATRHOUSE(COPERS (8

PricewaterhouseCoopers Accountants N.V.
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EFG NEW EUROPE FUNDING II B.V.,

Notes to the Fi ia] St as at D ber 31, 2009
(amounts in EUR)

GENERAL

EFG New Europe Funding I B.V. (the Company) was incorporated on April 24, 2008 and has its registered address at Naritaweg 165, Amsterdam,

The Netherlands. The Company is incorporated in The Netherlands and is wholly owned by EFG New Europe Holding B, V., a wholly owned subsidiary
of EFG Eurobenk Ergasias S A. The ultimate parent company is Private Financial Holding Limited, which is owned and controlled indirectly by
members of the Latsis famnily,

The key activities of the Company is to invest in loans granted to Romanian customers (originated by the EFG Group in Romania).
All loans and advances to customers are acquired from existing loans to Romanian customers from the group company
Bancpost S.A.. The Company itself is funded dirsctly by EFG Cyprus Limited in Cyprus.

PRINCIPAL ACCOUNTING POLICIES
The principal accounting policics adopted in the preparation of these financial statements are set out below:
Basis of preparation

The Company prepares its financial statements in accordance with the International Financial Reporting Standards
(IFRS) and interpretations issued by the International Financial

Reporting Interpretations Commitiee (IFRIC) as adopted by the European Commission. These standards are subject
to oogoing amendroents by the JASB (International Accounting Standard Board) and subsequent endorsement by the
European Commission.

(a) Standards and interpretarions issued and effective;

The application of the amended and new standards and interpretations listed below did not result in substantial changes
to the Company's accounting policies:

IFRS 7 ‘Financial instruments — Discloswres’ (amendment).- effective 1January 2009;

IAS | (revised). ‘Presentation of financial statements’, - sffective [ January 2009;

IFRS 2 (amendment), ‘Share-based payment', - it is not yet endorsed by the EU.

(v) Standards and Interpretations issued but not yel effective:

The following Standards and Interpretation that were issued but not yet effective for ting periods beginning in

January 1, 2009 have not been early adopted

IFRIC 17, *Distribution of non-cash assets to awners’. - effective on or after | January 2010;

1AS 27 (revised), ‘Consolidated and separate financial statements', - effective from 1 Jenuary 2010;

IFRS 3 (revised), ‘Business combinations'. - effective from 1 January 2010;

IAS 38 (amendment), 'Intangible Assets’. - effective | January 2010;

IFRS 5 (amendment), ‘Measurement of fnon-current assets (or disposal groups) classified as held-for-sale’. - effective 1 January 2010;
IAS | (amondment), ‘Presentation of financial statemonts’. - effective 1 January 2010;

IFRS 2 (amendmenis), ‘Group cash-settled share-based payment transactions' effective from 1 January 2010;

The application of the above mentioned standards and interpretations is not expected to have a material impact on the Company's financial
statements in the period of the initial application, although disclosures may be more extensive, [AS | affects the presentation of owner changes in
equity and of comprehensive income. It does not change the recognition, measurement or disclosure of specific transactions and other events
required by other TFRS.

‘The Company recorded financing only from related parties, therefore, its going concemn depends of the future continuation of these relations.

Functional and preseatation currency
ltems included in the Company’s financial statements are measured using the currency of the primary economic environment in which the Company
operates (“the functional currency™). The financial statements are presented in Euro, which is the Company’s functional and presentation currency.

Foreigno currency

Transactions in foreign currencies are ransiated into Euro at the foreign exchange rate prevailing at the date of the
transaction, Monetary assets and liabilities stated in foreign currencies at the balance sheet date are translated into
Euro at the foreign exchange rate prevailing at that date. Foreign exchange differences arising on translation are
recognised in the Income Statement.

Non-monetary assets and liabilities in foreign currencies, which are stated at historical cost, are translated into Euro at
the foreign exchange rate prevailing at the date of the transaction, in the Balance Sheet. Any resulting movemegteig

2lso recognised in the Income Statement, W{"W{EE}!@U ‘Sﬂ-@w P’ E% o

EricgwarerhouseCoupers Accountants N.V,
For identification purposes only
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EFG NEW EUROPE FUNDING II B.V.

Notes to the Fi ial S as at Dx ber 31, 2009
(amounts in EUR)

PRINCIPAL ACCOUNTING POLICIES (CONTINUE)

Income tax

Income tax on the profit or loss for the year comprises current tax. Current tax is the expected tax payable based on
the taxable profit for the year, using tax rates enacted or substantially prevailing at the balance sheet date. Taxable
profit may differ from profit as reported in the Income Statement because it excludes items of income or expense that
are taxable or deductible in other years and it further excludes items that are never taxable or deductible.

Deferred tax
Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements.

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the
balance sheet date and are expected to apply when the related deferred income tax assets is realized or the deferred
income tax liability is settled.

Deferred income tax assets are recognized to the extent that it is probable that future taxable profit will be available
against which the temporary differences can be utilized,

Financial instruments

Financial assets and financial liabilities are recognised on the Company's balance sheet when the Company becomes a
party to the contractual provisions of the investment, The Company classifies its financial assets and financial liabilities
in the category: loans & advances to custorners and borrowings from group company.

As at December 31, 2009, the Company did not conclude any derivative contracts,

(a) Loans and receivables/payables

Loans and receivables/payables are non-derivative financial assets and financial liabilities with fixed or determinable
payments that are not quoted in an active market. They are included in current assets except for maturities greater than
12 months afier balance sheet date. These are classified as non-current assets and non~current liabilities,

Loans and receivables

These represent Loans and Advances to customers, and are measwred at initial recognition at fair value and are
subsequently measured at amortised cost using the effective interest rate method. Appropriate provisions for estimated
irrecoverable amounts are recognised in the Income Statement when there is objective evidence that the asset is
impaired,

The nominal or cost value of the other receivables, which are not traded in active markets or for which no valuation
techniques can be applied is assumed to appropriate their fair value,

Cosh and cash equivaleats
Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments
that are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value,

Impairment

If thers is objective evidence that an impeirment loss on loans and receivables, carricd at amortised cost has ocourred, the amount

of the loss is measured as the difference between the asset's carrying amount and the present vaiue of estimated future

cash flows (excluding future credit losses that have not been incurred) discounted at the financial asset's original effective interest rate,
The carrying amount of the asset will be reduced either directly or through use of an allowance account. Any such loss would be
recognised in the [ncome Statement,

Interest-bearing borrowings

Interest-bearing borrowings arc stated at amortised cost using the effective interest method. Applying the cffective interest method, the
entity amortises any fees, transaction cost and other preminms or discounts included in the calculation of the effective interest rate over
the expected life of the underlying Liability, Any such amortisation would be recognized in the Income Statement,

Other payables
The nominal or cost value of the other payables, which are not traded in active markets or for which no valuation
techniques can be applied is assumed to appropriate their fair value,

Share capital
Share capital is equal to the nominal value of shares, respectively with to the value of capital contribution, of prej

incorporated reserves or other operations which lead to its modification. 8 E Em%mf W} }ERS
Subseribed and paid-in capital is recorded based on the articles of incorporation and on the supporting documigts re_gard.m’ i capital paid-in
rchwaterhouseCoopers Accountants N,V
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EFG NEW EUROPE FUNDING II B.V.

Notes to the Fi ial St as at D ber 31, 2009
(amounts in EUR)

CASH FLOW STATEMENT

The Cash Flow statement has been prepared in accordance with the indirect method.
PRINCIPLES OF DETERMINATION OF RESULT

General

Result is determined as the difference between income generated by loans, and the costs and other charges for the year, Income from transactions
is recognized in the year in which it is realized,

Interest income and expenses
Interest income and interest 6xpense ars recognised in the Income Statement for all interest bearing financial instruments,

For all interest bearing financial instruments, interest income or interest expense is recognised using the effoctive interest Tate,
which is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the financial
instrument or a shorter period, where appropriate, to the net carrying amount of the financial asset or financial liability (on an
amortised cost basis). The calculation includes all contractual terms of the financial instrument (for example, prepayment
options) but not future credit losses, The calculation includes all fees and points paid or received between parties to the
contract that are an integral part of the effective interest rate, transaction costs and all other premiums or discounts

Fees and Commissions are generally recognised on an accrual basis when the service has been provided.
Exchange rate differences

Exchange rate differences arising upon the settlement of monetary items are recognized in the Profit & Loss Account in the
period that they arise, Exchange rate differences on non-current and non-liabilities loans are recogrized in the Profit &
Loss Account in the period they arise.

Taxation

Domestic corporate income tax is delermined by applying Dutch fiscal practice rules and taking into account allowable
deductions, charges and exemptions,

FINANCIAL RISK MANAGEMENT

The Company's activities expose it w a variety of risks. Expostire to credit, interest rate, currency and liquidity risk arises
in the normal course of the Company's business. The Campany's overall risk management policy focus on the
unpredictability of financial markets and seek to minimise potential adverse cffects on its financial performance.

The management considers thers is no significant concentration of the Tollowing risks at the balance sheet dare,

The procedures for assessing the risk are also shown below:

Credit risk
Credit risk - is the risk of financial loss to the Company ifa customer or counterparty {0 a financial instrument fails to meet
its contractual obligations, and arises principally from the loans and advances to customers and placements with banks,

The Company’s partfolio is reviewed on a regularly basis for impairment provisions.

There is & limited recourse through the Overdraft Multicurrency Agreement which states that the aggregate loss accrued by the

Company (Borrower) in relation to its creditors defhulting under corresponding loans will not exceed the lower of Euro 2,000,000 million
or, % (one percent) of the outstanding amounts of corresponding loans, caleulated before tax and over the total term of the

this agresment. Subject to the above, the Company will repay the borrowings to group company in full (including principal, interest and
commission} on demand. The repayment of the borowings and/or any installment shall be in the currency in which the borrowings are
outstanding unless the Lender accepts that repayment may be made in another currency.,

The interest rate is the aggregate of a margin and the applicable Libor rate in case the borrowings are denominated

in a currency other than Euro, In case the borrowings are denominated in Euro, the interest rate is the aggregate of a margin and the

applicable Euribor rate.

Impairment and provisioning policy

Impaired loans and advances are loans and adyances for which the Cornpany determines that it is probable that it {W‘r_ % oy

be unable to collect entire principal and interest due according to the contractual terms of the loan / securities ; &E;{OU m{ 5—%
fns

agreement(s). Individually unpared assets are those which have been individually assessed for unpatrment and f?i'

o 2 o - . Pricewaterh 3
which an impainment loss has been recognized, For individually assessed accounts, loans are treated as |mpanndFﬁSr fdent‘ﬁr* O(qseCoopers Accountants N.V,
Hication purposes only

soon as there is objective evidence that an unpairment loss has been incurred,
Depending on the credit rating and existing collateral appropriste loan loss provisions are booked,
Page 9



EFG NEW EUROPE FUNDING II B.V.,

Notes to the Fi ial S as at Dy ber 31, 2009
(amounts in EUR)

FINANCIAL RISK MANAGEMENT (CONTINUE)
mpalrmen] and provisioning policy (continued

The Company reviews its impairment models on a regularly basis, In determining whether an impairment loss should be recorded in the
income statement, the Compeny makes judgements as to whether there is any observable data indicating that there is a measurable
decrease in the estimated foture cash flows from a portfolio of loans before the decrease can be identified with an individua! loan in
that portfolio. This evidence may include observable data indicating that there has been an adverse change in the payment status

of borrowers in a group, or national or Jocal economic conditions that correlate with defaults on assets in the group. Management

uses estimates based on historical loss experience for assets with credit risk characteristics and objective evidence of impairment
similar to these in the portfolio when scheduling its fature cash flows. The methodology and assumptions used for estimating both

the amount and timing of future cash flows are reviewed regularly to reduce any differences between loss esti and actual

loss experience. It is reasonably possible, based on existing knowledge, that outoomes within the next financial year could be different

from the assumptions wsed and could require a material adjustment to the carrying amount of the finance lease receivables and loans.

Credit monitoring

The Company is aware of the state of the borrower's business and any change in its creditworthiness at all times,
as regular evaluation of financial statements and of the borrower's business operations are performed.

Loans gnd advances

Loans and advances are accounted for net of provisions for impairment. The estimated fair value of loans and advances as disclosed in
note 5.1.2, represents the discounted amount of estimated future cash flows expected to be received, Expected cash flows are discounted
at current market rates to determine fair value.

The Company takes on exposure to credit risk, which is the risk that a counterparty will be unable to pay amounts in full when dye,
Impairment provisions are provided where there is objective evidence that the Company will not be able to collect all amounts due,
Significant changes in the economy, or in the health of a particular industry segmeat that represents a concentration in the Compemy's
portfolio, could result in evidence that is different from those provided for at the balance sheet date. Management therefore carefully
manages its exposure to credit rigk,

Exposure to credit risk is managed through regular analysis of the ability of borrowers to meet interest and capital repayment obligations.
Exposure to credit risk is also managed in part by obtaining collateral and corporate and personal guarantees, The split of portfolio of
the Company by industry is detailed in below,

The Company has no geographical exposure to a market other than Romania.

Cash and cash equivalents

There are no restrictions on the availability of cash and cash equivalents, These are readily available.
Collateral

The Company employs a range of policies and practices to mitigate credit risk, The most traditional of these is the taking of security for
funds advances, which is common practice; The Company impl guidelines on the ptability of specific classes of collateral or
oredit nsk nutigation. The principal collateral types for loans and advances are:

- Mortgages over residential properties

- Charges over business assets such as premises, inventory and accounts receivable;

Longer-term finance and lending to corporate entities are generally secured; mortgage loans are also secured, while consumer loans to
individuals are generally nnsecured. In addition, in order to minimise the credit loss the Company will seek additional collateral from the
counterparty as soon as impairment indicators are noticed for the relsvant individual loans and advances.

Credit related Commitmenis

The primary purpose of credit related commitments is ta ensure that funds are available to a customer as required. Commitment to extend credit
reprosents contractual commitment to extend credit in the form of loans, However, most commitments to extend credit are contingent upon customers
maintaining specific credit standards.

PRCEVATERHOUSH(EOPERS

PricewaterhouseCoopers Accountants N.V.,
For identification purposes only
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EFG NEW EUROPE FUNDING II B.V,

Notes to the Fi ial St as at D, ber 31, 2009
(amounts in EUR)
5 FINANCIAL RISK MANAGEMENT (CONTINUE)
5.1.1. Maximum exposure to credit risk before collateral held or other credit enhancements:
31/12/09
Consumer Mortgage Small business Wholesale Total
Loans & advances to customers 330,381,507 334,763,467 84,829,315 61,150,440 811,124,729
Interest receivable 3,896,839 5,188,425 4,546,096 3,917,563 17,548,923
Other receivables related to loang 1,262,934 138,847 447,380 38,711 1,837,872
Other receivables (note 8) 111,287
Taxation (ote 17) -
Due from banks/current accouats (note 9) 12,101,453
Due from banks/deposits placed with banks (note 9) 2,036,841
Total 811,105
ot
Less: allowance for impairment (1,893,725) (31,415) (74,839) - (1,999,978)
b =
Net 842,811,127
fos
31/12/08
Consumer Mortgage Small business Wholesale Total
Loans & advances to customers 295,742,828 351,988,564 54,113,972 " 701,845,364
Interest receivable 1,851,177 4,384,494 320,196 - 6,555,867
Other receivables (note 8) 5,712,535 5,182,234 854,702 - 11,749,471
Taxation (note 17) -
Due from banks/current accounts (note 9) 12,737,523
Due from banks/deposits placed with banks (note 9) 2,011,632
Total 734,899,857
===l
Less: allowance for impairment (1,662,406) (79,556) (258,032) - (1,999,994)
732,899,863
———t
5.1.2, Loans and advances
As at December 31, 2009 and 2008, Loans and advances are summarised as follows:
31/12/09 31/12/08
EUR EUR
Neither past due nor impaired 635,494,691 647,217,319
Past due but not impaired 86,934,538 72,011,773
Lmpaired (collectively + individually) 108,132,295 921,610
Total 830,561,524 720,150,702
The above-mentioned balances represent the loans and advances before impairment.
(@) Loans and advances neither past due nor impaired
The credit quality of the portfolio of loans and advances that were neither past due nor impaired at 31 December 2009 and 2008
can be assessed by reference to the Group policy. The ¢ ding bal of non deling loans are reported in this
category (loans of acceptable - low risk). The following information is based on that system;
2009
Consumer Mortgage Small business Wholesale Total
Acceptable- low risk 266,007,663 316,406,695 45,606,529 2,230,608 630,251,495
Watch list - - - 5,243,196 5,243,196
Tota! 266,007,663 316,406,695 45,606,529 7,473,804 635,494,691
e ;
205%‘(\;{ H.«’L 0§ 4
Consumer Mortgage Small business A s %
Acceptable- low risk 275,677,720 335,479,977 Priiwxaam?rhouseCoopers AGEDUNItENEs NV,
For identification purposes only
Tatal 275,677,720 335,479,977 36,059,622 - 047,217,519
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EFG NEW EUROPE FUNDING II B.V.

Notes to the Financial Statements as at December 31, 2009
(amounts in EUR)

FINANCIAL RISK MANAGEMENT (CONTINUE)

. Loan